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119th U.S. Congress
(2025-2026)



Year End Agenda
• 3 of 12 government spending bills passed in 2025
• Congress unlikely to finalize more bills this year
• Government shutdown set for January 31st 
• Senate to clear at least 88 nominations 
• Senate to vote on ACA subsidy extensions (will fail)
• National Defense Authorization Act likely to pass

- Efforts to block certain exports to China
- Possible right to repair language included



Regulatory Update and
Administrative Actions



IRS Issues “Trump Accounts” Notice
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IRS Issues Not Tax on Overtime Guidance

https://www.irs.gov/newsroom/treasury-irs-provide-guidance-for-individuals-who-
received-tips-or-overtime-during-tax-year-2025 
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Ed & Labor Dept. Consolidation

https://www.dol.gov/newsroom/releases/osec/osec20251118 
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Ed & Labor Dept. Consolidation
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Individual Training Accounts for In School Youth

https://www.dol.gov/sites/dolgov/files/ETA/advisories/TEGL/2025/TEGL%2005-25/TEGL%2005-25%20%28001%29.pdf 
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DoL Allows WIOA Waivers for Industry

https://www.dol.gov/sites/dolgov/files/ETA/advisories/TEGL/2025/TEGL%2005-25/TEGL%2005-25%20%28001%29.pdf 
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OSHA Resuming Normal Inspections

https://www.dol.gov/newsroom/releases/osha/osha20251202 
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WOTUS Proposed Rule Released

https://www.federalregister.gov/documents/2025/11/20/2025-20402/updated-definition-of-waters-of-the-united-states 
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WOTUS Proposed Rule Released
• EPA and Army Corps published new WOTUS proposal in Federal 

Register on Nov. 20, 2025.
• Proposal aligns Clean Water Act jurisdiction with Sackett v. EPA.
• Updated definitions: “relatively permanent,” “continuous surface 

connection,” “tributary.”
• Confirms exclusions: prior-converted cropland, certain ditches, 

groundwater, waste-treatment systems.
• Adds “wet season” factor for seasonal water flow.
• Comments due January 5, 2026.
• EPA and Corps will host two hybrid public meetings for input
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Proposed CAFE Rule Released

https://www.nhtsa.gov/laws-regulations/corporate-average-fuel-economy 
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Proposed CAFE Rule Released

https://www.nhtsa.gov/sites/nhtsa.gov/files/2025-12/CAFE-LD-2022-2031-Notice-of-Proposed-Rulemaking.pdf 

Policy Under Prior/Recent Policy Under Proposed Changes

Fleetwide mpg target ~50.4 mpg for light-duty vehicles by MY 
2031

~34.5 mpg by MY 2031

Credit trading between 
manufacturers

Trading allowed; overperforming OEMS 
could transfer credits

Trading eliminated

Fleet classification 
(passenger vs. non-
passenger vehicles)

Fleet categories defined by broad 
classes (passenger vs light truck)

Attribute-based reclassification starting 
MY 2028 – passenger vs. non-passenger

Role of EVs / high-efficiency 
vehicles

EVs/hybrids counted towards fleetwide 
compliance helped compliance; credits 
favored EV-heavy OEMs

Lower EV incentive; no credit trading
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EPA Moves to Scrap PM2.5 Standard
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EPA Moves to Scrap PM2.5 Standard

• EPA has asked the D.C. Circuit to vacate the 2024 soot (PM2.5) 
standard that lowered the limit to 9 µg/m³.

• Rollback would restore the previous 12 µg/m³ limit, delaying 
stronger public-health protections.

• EPA cites procedural concerns and industry compliance costs as 
reasons for withdrawal.



PFAS Proposed Reporting Rule

https://www.federalregister.gov/documents/2025/11/13/2025-19882/perfluoroalkyl-and-polyfluoroalkyl-substances-pfas-
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PFAS Proposed Reporting Rule
• EPA proposes updates to October 2023 PFAS reporting rule under 

TSCA §8(a)(7).
• Revisions aim to clarify scope and ease compliance burdens.
• Adds exemptions for PFAS ≤0.1%, imported articles, impurities, 

certain by-products, R&D substances, and non-isolated 
intermediates.

• Core reporting framework and deadlines for 2011–2022 PFAS 
activity remain unchanged.

• Public comments due December 29, 2025.
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Exec Order Lifts Coke Oven Rule
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Updated Cobot Terminology in Standards
• Revisions in ISO 10218 and ANSI/A3 R15.06 update key terms incluing the 

phrases “collaborative robot” or cobot and “collaborative operation”
• Replaced by the phrase “collaborative application”
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NIST Metals Infrastructure Report

https://www.nist.gov/news-events/news/2025/11/building-sustainable-metals-infrastructure-nist-report-highlights-key 
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Pentagon Updates Acquisition Strategy

https://media.defense.gov/2025/Nov/10/2003819441/-1/-1/1/ACQUISITION-TRANSFORMATION-
STRATEGY.PDF?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosfutureofdefense&stream=top 

• Purpose: Transform the DoD acquisition system into a faster, more flexible 
Warfighting Acquisition System.

• Rebuild the Industrial Base: Multi-year contracts, predictable demand, and 
incentives for new suppliers.

• Empower the Acquisition Workforce: Longer leadership tenures and streamlined 
decision authority.

• Increase Flexibility: Reduced regulatory barriers and expanded commercial 
technology use.

• Strengthen Technical Performance: Modernized engineering, testing, and open 
architectures.

• Improve Sustainment & Lifecycle Management: Stronger supply-chain planning 
and sustainment commitments.
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Statements, Actions on 
Tariffs and Trade



USMCA Hearing: 1,551 Comments Filed

https://ustr.gov/about/policy-offices/press-office/press-releases/2025/december/public-hearing-first-joint-review-usmca 
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U.S. Lowers China Fentanyl Tariff  to 10%

https://content.govdelivery.com/bulletins/gd/USDHSCBP-3fa83c4?wgt_ref=USDHSCBP_WIDGET_2 
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U.S.-China One Year Détente 
• Presidents Trump, Xi agree to “one year” deal
• Trump will travel to China in April 2026
• U.S. reducing IEEPA fentanyl tariff to 10% from 20%
• Near Status quo remains – often up to 45% tariff

- Section 301 tariffs from 2018-19 – 7.5% or 25%
- IEEPA Opioid Tariffs – 10%
- IEEPA Reciprocal Tariffs – 10%
- Total tariff rate on most Chinese imports: 30%, 37.5%, 45%

• Tariffs can reach 85% on steel, aluminum imports
• U.S. suspends China built, owned, operated vessel fee



301 Exclusions Extended through Nov. 9, 2026 

https://www.federalregister.gov/documents/2025/12/01/2025-21671/notice-of-product-exclusion-extensions-chinas-
acts-policies-and-practices-related-to-technology

• 164 of the 352 reinstated original exclusions & 77 COVID-related 
• 14 exclusions for solar manufacturing equipment
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301 Exclusions Extended through Nov. 9, 2026 

https://www.federalregister.gov/documents/2025/12/01/2025-21671/notice-of-product-exclusion-extensions-chinas-
acts-policies-and-practices-related-to-technology

Example of Extended Product Exclusions Include:
• Pump casings and bodies
• Pump covers
• Valve bodies, of aluminum, of valves for oleohydraulic or pneumatic 

transmissions
• Electric motors, AC, permanent split capacitor type, not exceeding 16 W 
• DC motors, of an output exceeding 74.6 W but not exceeding 735 W, each 

valued not over $18 
• Motorcycles (including mopeds), with reciprocating internal combustion piston 

engine of a cylinder capacity not exceeding 50 cc, valued not over $500 each 
• Cable hooks of steel, each weighing not less than 0.2 kg, measuring not less 

than 9 cm in length, not less than 5 cm in width and not less than 1 cm in height 
with spring loaded closure gate  
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U.S.–Switzerland Trade Framework 
• United States and Switzerland announce a new trade framework 

aimed for finalization in early 2026.
• Switzerland commits to at least $200B in U.S. investments over 

five years, including $67B in 2026.
• U.S. will cap tariffs on originating Swiss goods at 15%; Section 232 

tariffs remain in effect.
• Switzerland to eliminate tariffs on select U.S. goods and streamline 

non-tariff barriers.
• Cooperation to expand on digital trade, supply-chain resilience, 

and regulatory standards.
https://www.whitehouse.gov/fact-sheets/2025/11/fact-sheet-the-united-states-switzerland-and-liechtenstein-reach-a-

historic-trade-deal/ 
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U.S.–South Korea Trade Deal
• South Korea to invest approximately $350 billion in the United States
• U.S. to reduce tariffs on Korean autos and auto parts to 15%
• Tariff reductions also apply to certain aviation components and 

pharmaceuticals
• Korea to remove 50,000-unit cap on U.S. vehicle imports meeting U.S. 

safety standards
• Streamlined emissions certification for U.S. vehicle exports
• Provisions to maintain competitive semiconductor export conditions

https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-
president-lee-jae-myung/ 

https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-president-lee-jae-myung/
https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-president-lee-jae-myung/
https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-president-lee-jae-myung/
https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-president-lee-jae-myung/
https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-president-lee-jae-myung/
https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-president-lee-jae-myung/
https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-president-lee-jae-myung/
https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-president-lee-jae-myung/
https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-president-lee-jae-myung/
https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-president-lee-jae-myung/
https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-president-lee-jae-myung/
https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-president-lee-jae-myung/
https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-president-lee-jae-myung/
https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-president-lee-jae-myung/
https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-president-lee-jae-myung/
https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-president-lee-jae-myung/
https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-president-lee-jae-myung/
https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-president-lee-jae-myung/
https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-president-lee-jae-myung/
https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-president-lee-jae-myung/
https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-president-lee-jae-myung/
https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-president-lee-jae-myung/
https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-president-lee-jae-myung/
https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-president-lee-jae-myung/
https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-president-lee-jae-myung/
https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-president-lee-jae-myung/
https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-president-lee-jae-myung/
https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-president-lee-jae-myung/
https://www.whitehouse.gov/fact-sheets/2025/11/joint-fact-sheet-on-president-donald-j-trumps-meeting-with-president-lee-jae-myung/


U.S.–South Korea Trade Deal
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U.S. – U.K. Pharma Pricing Deal 

https://ustr.gov/about/policy-offices/press-office/press-releases/2025/december/us-government-announces-agreement-
principle-united-kingdom-pharmaceutical-pricing 
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USTR Issues Additional Frameworks

https://ustr.gov/about/policy-offices/press-office/press-releases/2025/november/ambassador-greer-issues-statement-
frameworks-agreements-reciprocal-trade-el-salvador-argentina 

To read the Joint Statement on the Framework with El Salvador, click here; to read the Fact Sheet, click here.
To read the Joint Statement on the Framework with Argentina, click here; to read the Fact Sheet, click here.
To read the Joint Statement on the Framework with Ecuador, click here; to read the Fact Sheet, click here.
To read the Joint Statement on the Framework with Guatemala, click here; to read the Fact Sheet, click here.
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248 Ag Goods Exempt from Tariffs

https://www.whitehouse.gov/wp-content/uploads/2025/11/2025ReciprocalTariff.AgriculturalProducts.eo_.rel-
ANNEXES.pdf 
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India’s Export Promotion Mission (EPM)

https://www.pmindia.gov.in/en/news_updates/cabinet-approves-export-promotion-mission-to-strengthen-indias-export-
ecosystem-with-an-outlay-of-rs-25060-crore/?comment=disable

Six-year, ₹25,060 crore export initiative
Purpose:
• Unified, tech-driven export support
• Focus on MSMEs and first-time exporters

Key Features:
• Consolidates multiple export schemes
• Includes Niryat Protsahan & Niryat Disha
• Expanded export credit guarantees
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Updated Critical Minerals List Released
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Canada’s Actions to Limit Steel Imports

Tighter Tariff Rate Quotas
• Dec. 26, 2025 – TRQs for non-FTA countries reduced 

from 50% to 20% of 2024 levels

• Dec. 26, 2025 – TRQs for FTA countries reduced from 
100% to 75% (USMCA compliant goods exempt)

• Imports levels over quota subject to 50% tariff

https://www.pm.gc.ca/en/news/backgrounders/2025/11/26/prime-minister-announces-new-measures-protect-and-
transform-canadas
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Canada’s New Tariff on Steel Derivatives
New 25% tariff applies to imported steel-derivative products 
(from all countries), covering the following categories:
• Certain shapes of iron / non-alloy steel
• Doors and windows (steel-made)
• Wire, ropes, cables, and chains
• Fasteners (e.g. nails, screws)
• Structures — prefabricated buildings, bridges, wind towers
• Steel and iron cloth, grille, netting
• Seating with metal frames and certain metal furniture

https://www.pm.gc.ca/en/news/backgrounders/2025/11/26/prime-minister-announces-new-measures-protect-and-
transform-canadas
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Officials Appointed to Oversee U.S. Steel Deal

https://www.federalregister.gov/documents/2025/11/25/2025-21204/letter-from-the-president-to-united-states-steel-
corporation-senior-vice-president-general-counsel 
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Supply Chains and Data Points



OECD Growth Projections Released



U.S. Manufacturing ISM PMI: 48.2%



China Manufacturing Slows



Japan Manufacturing Base



Trade Gap with Mexico Widens



Small Business Job Numbers
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